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Texas DG/CHP Overview

Facts:
20-25% of generation capacity in Texas 

Database of CHP 
ÅNumbers of facilities on EPA EGRID 

ÅUpdated by TXCHPI in 2008

Report to PUCT by Summit Blue 
ÅShows 17,300+ CHP in 2007

ÅPotential for 13,400 by 2023

ÅUnder estimated commercial potential?



Texas DG/CHP Overview

Action:
Legislative ς
ÅNew State law on CHP Energy Security
ÅTurbine Air Bill approved at Environmental 

Regulation Committee in Texas House
ÅEERS Proposal

Regulatory ς
ÅOutput based emissions
ÅInclusion in the EEIP 
ÅTCEQ rules for EGU on turbines



2009 Legislative Agenda
VEncourage energy efficiency technologies in Texas ςHB 3375
1. Market-based Energy Efficiency Resource Standard (EERS) encourages broad-
ōŀǎŜŘ 99 ǘŜŎƘƴƻƭƻƎƛŜǎΤ ǘǊŀŘƛƴƎ ƻŦ ά99 ŎŜǊǘƛŦƛŎŀǘŜǎέ όƭƛƪŜ ǎǳŎŎŜǎǎŦǳƭ άw9/έ ǘǊŀŘƛƴƎύ

2. Enhance Energy Efficiency Incentive Program (EEIP) administered by PUCT

VPromote consistent clean air policies for prime movers ςHB 3374
3. Harmonize air quality rules for all natural gas engines, combustion turbines, and 

fuel cells (prime movers) in rules at Texas Commission on Environmental Quality

VPromote energy security in critical infrastructure ςHB 1831/ HB 4409
4. High levels of energy security in critical government buildings and infrastructure 

for public safety, medical care, food preparation/storage, and communications 
during emergencies

VPromote adoption of energy efficiency through education/outreach
5. Consumer education related to energy efficiency technology

adoption to facilitate market development

Texas Combined Heat & Power 
Initiative





CHAPTER 2311.  
ENERGY SECURITY TECHNOLOGIES FOR 
CRITICAL GOVERNMENTAL FACILITIES

Subtitle G, Title 10, Government Code, 
Sec.2311.001.DEFINITIONS.  In this 
chapter:

(1) "Combined heating and power 
system" means a system that:

(A) is located on the site of a facility;

(B) is the primary source of both 
electricity and thermal energy for the 
facility;

(C) can provide all of the electricity 
needed to power the facility's critical 
emergency operations for at least 14 
days; and

(D) has an overall efficiency of energy 
use that exceeds 60 percent.

(2) "Critical governmental facility" 
means a building owned by the state 
or a political subdivision of the state 
that is expected to:

(A) be continuously occupied;

(B) maintain operations for at least 6,000 
hours each year;

(C) have a peak electricity demand 
exceeding 500 kilowatts; and

(D) serve a critical public health or public 
safety function during a natural 
disaster or other emergency situation 
that may result in a widespread 
power outage, 

including a:



HB 4409 Continued

(i) command and control center;

(ii) shelter;

(iii) prison or jail;

(iv) police or fire station;

(v) communications or data 
center;

(vi) water or wastewater facility;

(vii) hazardous waste storage 
facility;

(viii) biological research facility;

(ix) hospital; or

(x) food preparation or food 
storage facility.

Sec.2311.002.COMBINED HEATING AND POWER 
SYSTEMS.  When constructingor extensively 
renovatinga critical governmental facility or 
replacing major heating, ventilation, and 
air-conditioning equipment for a critical 
governmental facility, the entity with charge and 
control of the facility shall evaluate whether 
equipping the facility with a combined heating 
and power system would result in expected 
energy savings that would exceed the expected 
costs of purchasing, operating, and maintaining 
the system over a 20-year period.  The entity may 
equip the facility with a combined heating and 
power system if the expected energy savings 
exceed the expected costs.
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Texas CHP Initiative Policy Analysis


