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CHP Growth Potential
With the proper policies CHP can provide 

over 6% of the resource margin in Texas

Source: ACEEE 2007



Comptrollerôs Energy Report



CLEAN ENERGY COALITION

Demand Side Management and 
Distributed Generation
Å Energy Efficiency
Å Demand Response 
Å Small CHP (< 25 MW)
Å Onsite Biomass
Å Distributed Generation (R & C Solar,            

Wind, Geothermal, etc.)
Å Renewable Energy (Small)



CHP: What is Holding It Back?

6

VCHP plants are usually much smaller than other resources
üHigher unit costs
üInability to sell or buy power at a fair price

VCHP is more complex to develop

VRegulations usually biased toward larger resources
üTDSP disincentives and lack of support
üEmissions rules inconsistent with benefits

VEnergy supply is secondary to core business activities



2009 Legislative Agenda
VEncourage energy efficiency technologies in Texas
1. Market-based Energy Efficiency Resource Standard (EERS) encourages broad-
ōŀǎŜŘ 99 ǘŜŎƘƴƻƭƻƎƛŜǎΤ ǘǊŀŘƛƴƎ ƻŦ ά99 ŎŜǊǘƛŦƛŎŀǘŜǎέ όƭƛƪŜ ǎǳŎŎŜǎǎŦǳƭ άw9/έ ǘǊŀŘƛƴƎύ

2. Enhance Energy Efficiency Incentive Program (EEIP) administered by PUCT

VPromote consistent clean air policies for prime movers in Texas
3. Harmonize air quality rules for all natural gas engines, combustion turbines, and 

fuel cells (prime movers) in rules at Texas Commission on Environmental Quality

VPromote energy security in critical infrastructure
4. High levels of energy security in critical government buildings and infrastructure 

for public safety, medical care, food preparation/storage, and communications 
during emergencies

VPromote adoption of energy efficiency through education/outreach
5. Consumer education related to energy efficiency technology

adoption to facilitate market development

Texas Combined Heat & Power



Texas CHP Initiative Policy Analysis


